Caterpillar Inc

Fortune 100 Company

Sales and revenue of $ 51B in 2008

Profit $ 4.5B in 2008

Employ > 100,000 world-wide (50% in US)
50% sales outside US

Manufacturing facilities in 40 countries



Caterpillar Inc

Self-Insured

150,000 covered lives in US

— Employees and retirees

— Spouses and dependents

— 30,000 union retirees

$650M annual spend on health care
Average age of EE — 41

Average turnover <10%

Long term approach to health care strategy
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Caterpillar’'s Healthcare
Strategy

1930 Onsite Wellness Exams
1992 Payer to Purchaser

1995 EO full endorsement of health promotion
program
1999 Evidence-based pharmacy collaboration

Hemochromatosis screening
2000 C. Everett Koop National Health Award




Caterpillar’'s Healthcare
Strategy

2001 Special Group Insurance Plan A
2002 Free and Clear Program
2007 Zero Dollar Drug coverage

ACOEM confers Corporate Health
Achievement Award

2008 Worksite Health Coaching Program
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Top Five Drug Classes By Cost

Cal Ccu |at6d I ng FEd |ent COSt (includes copay plus amount paid by Caterpillary)

Drug Class CIC

Antihyperlipidemics $26,592,118
Antidiabetics $13,150,753
Antihypertensives $12,762,534
Ulcer Drugs $11,155,899
Antiasthmatics $10,437,527
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Dose Conversion Table for Statins:

LDL Lovastatin | Simvastatin | Pravastatin Fluvastatin Atorvastatin Rosuvastatin Simvastatin/
Reduction Mevacor Zocor Pravachol Lescol Lipitor Crestor ezetimibe

Vytorin
25-32%
31-39%

37-45%

48-52%

55-60%
60-63%0

Green-Available Generically by July 2006
Blue-Brands that will have dose equivalent generics available
Red-Brands that have will have no equivalent generics available




100%

90%

80%

70%

60%

50%

30%

20%

10%

0%

CAT Statin Market Share since Jan 2007/

80.07%
{
— . = S y
} 60.49%
. R e — I p—— I — S6.41%
\
| 52.10% 51.61%
50.92%
\ 49.08% 2o seca 463s% I816% 48.76% 49.41%
T_ . 46,33% ETI% 44?9% 45 23%  4544% 46.29% ). T - =~
‘ 38.76% : —_— o = s
| - v & a
CE TP R— : P & ——
T FHEER 43 83%  42.59% 4157% 41.46%  40.86% - i & e
| ’ ‘ - 39.73%
; 39.00% 38.50% 37619
e = oo 25 U3V -
30.
4 S PP ———— \
I e s s s ——— — — — S — e p— e o 15.16%
| 12.19% 1221% 12.20% 12.18% 11.99% 12.00% 12.05% 11.94% 11.97% 1174% 11.90% 12.25% 1148% 11.51% 11.59% 44 58%410:7?—'5_-'\.
‘ " 9.56% 8.84%
: ; ——— —— : . ; : : : T e I - S
Jan-07  Feb-07 Mar-07 Apr-07 May-07 Jun-07 Jul-07 Aug-07 Sep-07 Oct-07 Nov-0?7 Dec-07 Jan-08 Feb-08 Mar-08 Apr-08 May-08 Jun-08 Jul-08  Aug-08
A A A A
> 4 STATIN - BWGE ~ —#— STATIN - BWOGE STATIN - GEN 8
Qwn = c
S o > [} k=)
= © s o3
gs 2 8o
= > o 0 0 g
918/a 5| 9 Conf & 3 £6
P 5} £L
& & | o




Statin Adherence Rates for All Patients 2006 vs. 2007

* Improvements seen only for generics in 2007
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Rhabdomyolysis

Monthly Members With Rhabdo/100,000 Members
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Myalgia/Myositis

Monthly Members With Myalgia/1000 Members
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Elevated Liver Function Tests

Monthly Members With Elevated LFTs/100,000 Members
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Hospitalized MI Patients

Monthly Number of Members With Hospital MI Claims/1000
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R N R I I - R L SN T S U S L AR A
\"30 Qefo é@‘ ?.Q‘ @"s\ \\)Q \‘) v_\)g g,OQ oé' é QQ \‘bo qéop “\?‘ vék “@"‘ \\)o \,& \)Q Q» oé' ‘\o o@“

Confidential - Health Strategy LLC



Statin Savings Per Month: Jan 2007-Aug 2008
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Pharmacy benefit design represents
an important public health tool for
Improving patient treatment and

adherence.

Jama 7/4/07: Vol 298, page 61
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